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Consultation Proposals

May 2024

1) ELIGIBILITY OF EU BONDS IN MSCI GOVERNMENT 
BOND INDEXES

2) SHIFTING THE PRIMARY PRICING PROVIDER FOR
MSCI’S SUITE OF INDEXES
This consultation may or may not lead to the implementation of any or all of the proposed changes in the highlighted 

or any other MSCI indexes. Consultation feedback will remain confidential. MSCI may publicly disclose feedback if 

specifically requested by specific market participants. In that case, the relevant feedback would be published together 

with the result of the consultation
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Question: Should EU Bonds be 
eligible for inclusion within the 
MSCI Government Bond Indexes?



The EU: A unique union of sovereign states

Information retrieved from the EU Investor’s Presentation.
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The European Union (EU) is an economic and political union of 27 sovereign Member States, defined by 
a unique institutional structure unlike a typical supranational entity, which has the following 
characteristics:

Decision-making capacity in 
areas where member states 

have transferred their 
sovereignty to the EU.

Power to establish, implement 
and enforce EU laws in certain 

areas.

Distinct legal personality, 
participating in international 

forums like the WTO and the UN.

Common currency for the 
Eurozone and an independent 

Central Bank.

Common budget to finance EU 
policy priorities and back EU 

debt issuance (unlike a typical 
supranational with debt backed 
by pooled or committed capital).

Empowered by the EU Treaties 
to borrow from international 

capital markets on behalf of the 
European Union.

https://commission.europa.eu/document/download/dde51e79-4091-44d7-894b-2b3a8aedef35_en?filename=EU%20Investor%20Presentation_12December2023.pdf


The EU Commission bonds are rated nearly AAA by every 
rating agency

* Unsolicited rating

Agency

EU Credit 
Rating

AAA / F1+
Outlook stable

Aaa / (P) P-1 
Outlook stable

AA+ / A-1 +
Outlook stable

AAA / S-1 +
Outlook stable

AAA* / R-1
(high)* 

Outlook stable

Information retrieved from the EU Investor’s Presentation.
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https://commission.europa.eu/document/download/dde51e79-4091-44d7-894b-2b3a8aedef35_en?filename=EU%20Investor%20Presentation_12December2023.pdf


Evolution of EU debt issuances: There is a significant 
increase in bond supply since the Covid-19 pandemic

Information retrieved from the EU Investor’s Presentation.
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https://commission.europa.eu/document/download/dde51e79-4091-44d7-894b-2b3a8aedef35_en?filename=EU%20Investor%20Presentation_12December2023.pdf


EU Bonds: A pillar of EU funding

• Regular issuance of liquid benchmark 
bonds from 3 to 30 years.

• Conventional and green bonds via 
issues or taps.

• Expected total volume and issuance 
weeks announced in 6-monthly funding 
plans.

• Bond issuances via syndicated 
transactions and auctions.

EU Issuances: A liquid curve of EU benchmark bonds

Information retrieved from the EU Investor’s Presentation.
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https://commission.europa.eu/document/download/dde51e79-4091-44d7-894b-2b3a8aedef35_en?filename=EU%20Investor%20Presentation_12December2023.pdf


EU bond yield curve compared to German and French 
government bonds

Yield curves of the EU, French and German bonds (as of April 2024)
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Simulated based on data on April 3rd, 2024, as of the May 2024 Fixed Income Index Rebalance.
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Simulated Impact of 
including eligible EU Bonds 
to MSCI’s Suite of Indexes



Impact of including eligible EU bonds in MSCI’s Eurozone
Government Bond Index

• The European Union is currently classified as a Supranational entity.

• Index eligible EU bond totals approximately EUR 467 billion, resulting in
approximately 5% weight in the MSCI Eurozone Government Bond Index.

• The weighted average curve yield is 3.04% and a duration of 9.47.

Simulated based on data on April 3rd, 2024, for the May 2024 Fixed Income Index Rebalance.

MSCI Eurozone 
Government Bond Index

MSCI Eurozone Government Bond Index 
(incl. EU bonds)

Duration 7.26 7.35

Yield 3.04 3.04

Time To Maturity 9.49 9.68

Coupon 2.02 1.99

# of Bonds 423 473

Total Debt Outstanding EUR 7.6 trillion EUR 8.1 trillion

Weight of EU Bonds Added - 5.40%

# of EU Bonds Added - 50

23.10%

21.90%

17.90%

13.40%

5.40% 5.10%
4.30%

3.40%

2.00%
1.50% 1.50%

0.60%

% Market Value Weight in the Index by Country
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If included, EU Bonds would represent approximately 1.5% in
MSCI’s Developed Market Government Bond Index (MGBI-DM)

• The European Union is currently classified as a Supranational entity.

• If EU bonds issuers are included in the MSCI Government Bond Index- 
Developed Markets Government Bond Index, then we note that 50 new 
bonds would enter with a weight of ~1.5%.

• These 50 fix-coupon paying bonds represent a debt stock of ~EUR 467 
billion and the issuer is domiciled in Belgium.

• These bonds have an average yield of 3.04% and an average duration 
of 9.47.

MGBI-DM
MGBI-DM

(incl. EU bonds)

Duration 7.31 7.34

Yield 3.37 3.36

Time To Maturity 9.75 9.85

Coupon 2.12 2.11

# of Bonds 1192 1242

Total Debt Outstanding EUR 31.3 trillion EUR 31.8 trillion

Weight of EU Bonds Added - 1.40%

# of EU Bonds Added - 50

*Australia, Austria, Belgium, Denmark, Finland, Ireland, Israel, Netherlands, Norway, 
Portugal, Singapore, Slovakia, Sweden, Switzerland

5.97% 5.77% 5.67% 4.62%

7.48%

3.46%
1.84% 1.40%

USA Japan France United Italy Germany Spain Canada European Others*

Kingdom Union
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44.06%

19.73%

% Market Value Weight in the Index by Country

Simulated based on data on April 3rd, 2024, for the May 2024 Fixed 
Income Index Rebalance.
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Requesting Feedback:



EU Bond Eligibility Questions
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• Should EU Bonds be eligible for inclusion in the MSCI Government Bond Indexes?

• If yes, when should the bonds be eligible for inclusion within the indexes

–  September, October or November month-end rebalancing

• If eligible, should the bonds get included in a phased approach?

A. No need to phase in the bonds and the preference would be to include all at once.

B. Ideally, the bonds would be included over two months.

C. Due to the eligible debt stock of approximately EUR 467 billion, the preference would be to include over a 3-month period.

• Presently EU Bonds are classified as Supra-National

A. Should the EU bonds continue to be classified as Supra-National?

B. The EU Commission is domiciled in Belgium. Should the country of risk for the EU bonds transition to Belgium?

MSCI welcomes feedback from market participants until 24th May 2024 and will announce the results of the consultation by end of May 2024.
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Question: Are there any reservations in 
shifting the primary pricing provider of 
MSCI’s Fixed Income suite of Indexes?



Vendor 1 is the primary pricing provider for MSCI’s suite of indexes.
The coverage universe is similar across both vendors
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Index name
Number of 

constituents

Vendor 1’s coverage 
(Primary)

(By Number of Constituents)

Vendor 2’s coverage 
(Secondary)

(By Number of Constituents)

USD IG Corporate 7625 7624
[99.99%]

7625
[100.00%]

USD HY Corporate 2064 2062
[99.90%]

2064
[100.00%]

EUR IG Corporate 3448
3448

[100.00%]

3435
[99.62%]

EUR HY Corporate 587 587
[100.00%]

587
[100.00%]

GBP IG Corporate 824 823
[99.88%]

822
[99.76%]

Emerging Market Sovereigns (MESBI) 824
824

[100.00%]

824
[100.00%]

Government Bonds – Developed Markets (MGBI-
DM)

1197
1180

[98.58%]

1192
[99.58%]



However, we observe fewer stale bond valuations utilizing 
Vendor 2 pricing

USD HY constituents, stale bonds count USD Core IG constituents, stale bonds count

USD HY SRI constituents, stale bonds count USD IG constituents, stale bonds count

Vendor 1

Vendor 2
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*Based on respective index constituent data in the period between December 2022 to February 2023
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Daily prices from Vendor 2 are closer aligned to the overall 
market

Investment Grade Bonds: mean bid-ask spreads

Source: fix.mfi_asset_analytics_ms (EJV) and idc.idc_cep_Price (IDC, filespec 3PM_NY)

Vendor 1

Vendor 2
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Requesting Feedback:



Pricing Provider Questions
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MSCI Fixed Income Indexes are currently utilizing Vendor 1 as the primary source whereas Vendor 2 is used as 

the secondary source.

– Proposal is to switch the primary pricing source to Vendor 2 and transition Vendor 1 as the secondary 

pricing source.

• Would you agree or disagree with the decision?

– All bonds will be impacted from this proposal except CAD denominated bonds where Vendor 1 will continue

to be the primary pricing provider.

– In addition to the shift of our primary pricing provider, we propose to shift the capture time to 4:00 PM EST 

from 3:00 PM EST for USD and CAD denominated bonds. This move would bring the price captures in line 

with our snap times for our EMEA and APAC indices.

MSCI welcomes feedback from market participants until 24th May 2024 and will announce the results of the consultation by end of May 2024.
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This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or 
compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI. All rights in the 
Information are reserved by MSCI and/or its Information Providers.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, 
managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE 
OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY,  
TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if notified 
of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or willful default of 
itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

The Information may include “Signals,” defined as quantitative attributes or the product of methods or formulas that describe or are derived from calculations using historical data. Neither these Signals nor any description of historical data are intended to provide investment advice or a  
recommendation to make (or refrain from making) any investment decision or asset allocation and should not be relied upon as such. Signals are inherently backward-looking because of their use of historical data, and they are not intended to predict the future. The relevance, correlations and accuracy 
of Signals frequently will change materially.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information is impersonal and not tailored to the needs of any person, entity 
or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market, offer, review or otherwise 
express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI makes no 
assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. The calculation of indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of any 
sales charges or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and actual results subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion of a 
security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCI indexes. More information can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations section of msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Neither MSCI nor any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial 
products or instruments or trading strategies and MSCI’s products or services are not a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such, provided that applicable products or services from MSCI ESG Research may constitute 
investment advice. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. MSCI ESG and climate ratings,

research and data are produced by MSCI ESG Research LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real Estate are products of MSCI Inc. that utilize information from MSCI ESG Research LLC. MSCI Indexes are administered by MSCI Limited (UK) and MSCI Deutschland GmbH.

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI ESG Research and/or MSCI Inc. (collectively, “MSCI”) and that these relationships create potential conflicts of interest. In some cases, the issuers or their affiliates purchase 
research or other products or services from one or more MSCI affiliates. In other cases, MSCI ESG Research rates financial products such as mutual funds or ETFs that are managed by MSCI’s clients or their affiliates, or are based on MSCI Inc. Indexes. In addition, constituents in MSCI Inc. equity 
indexes include companies that subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or part on the assets they manage. MSCI ESG Research has taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity and independence of 
its research and ratings. More information about these conflict mitigation measures is available in our Form ADV, available at https://adviserinfo.sec.gov/firm/summary/169222.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions.
The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P Global Market Intelligence. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and S&P Global Market Intelligence.

MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal on its own account, provide execution services for others or manage client accounts. No MSCI ESG Research product or service supports, 
promotes or is intended to support or promote any such activity. MSCI ESG Research is an independent provider of ESG data.

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.

http://www.msci.com/
https://www.msci.com/privacy-pledge


About MSCI: Index
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MSCI is a leading provider of critical decision support tools and services for the global 
investment community. With over 50 years of expertise in research, data and technology, we 
power better investment decisions by enabling clients to understand and analyze key drivers 
of risk and return and confidently build more effective portfolios. We create industry-leading 
research-enhanced solutions that clients use to gain insight into and improve transparency 
across the investment process. To learn more, please visit www.msci.com.

The process for submitting a formal index complaint can be found on the index regulation
page of MSCI’s website at: https://www.msci.com/index-regulation.

http://www.msci.com/
https://www.msci.com/index-regulation


Contact Us
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The process for submitting a formal index complaint can be found on the index regulation page of MSCI’s website at:

AMERICAS EUROPE, MIDDLE EAST & AFRICA ASIA PACIFIC

United States +1 888 588 4567 * South Africa + 27 21 673 0103 China + 86 21 61326611

Canada + 1 416 687 6270 Germany + 49 69 133 859 00 Hong Kong + 852 2844 9333

Brazil + 55 11 4040 7830 Switzerland + 41 22 817 9777 India + 91 22 6784 9160

Mexico + 52 81 1253 4020 United Kingdom + 44 20 7618 2222 Malaysia 1800818185 *

Italy + 39 02 5849 0415 South Korea +82 70 4769 4231

France + 33 17 6769 810 Singapore +65 67011177

Australia +612 9033 9333

Taiwan 008 0112 7513*

Thailand 0018 0015 6207 7181*

* = toll free 
msci.com/contact-us

Japan +81 3 4579 0333

https://www.msci.com/index-regulation
https://www.msci.com/contact-us
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