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26% 26% Issuer ESG plSy o Rating Index
22% Change Weight
1 TOYOTA MOTOR Consumer Discretionary BB BB 4.17%
12% 2 Mitsubishi UFJ Financial Group Financials BBB BB +1 1.96%
11%
3 SONY Consumer Discretionary AA A +1 1.57%
4 SoftBank Group Telecommunication Services ~ BBB BBB 1.56%
2% 9
- 1% 5  HONDA MOTOR Consumer Discretionary A A 1.46%
A A mee w8 e 6  KEYENCE Information Technology BBB BBB 1.42%
m MSCl Japan IMI Top 500 = MSCI Kokusai 7 Sumitomo Mitsui Financial Group ~ Financials A BBB +1 1.39%
il 0,
Source: MSCI ESG Research 8 FANUC Industrials BB B +1 1.20%
This report is based on MSCI ESG ratings as of April 30" 2018, MSCI Japan IMi |9 KDDI Telecommunication Services  AAA AAA 1.18%
Top 500 and MSCI Kokusai Index (i.e. MSCI World ex. Japan Index) as of April 10 Nintendo Information Technology A BBB +1 1.15%

19" 2018. *Previous ESG Rating is as of April 2017
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Tooner L T Rating Index

Change Weight

1 Rakuten A BB +2 0.17%

2 Mitsubishi UFJ Financial Group BBB BB +1 1.96%

3 SONY AA A +1 1.57%

4 Sumitomo Mitsui Financial Group A BBB +1 1.39%

5 FANUC BB B +1 1.20%

*Sorted by scale of rating change, then portfolio weight
** Previous ESG Rating is as of April 2017
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FIGURE 5  L—T4 YT TREX

Tooen ES_G Previo_us ESG LET ] In(_iex
Rating Rating* Change Weight

1 Kobe Steel BBB AA -2 0.08%

2 Mitsubishi Corporation BB BBB -1 1.02%

3 NISSAN MOTOR B BB -1 0.61%

4 SUBARU BB BBB -1 0.50%

5 KYOCERA A AA -1 0.46%

*Sorted by scale of rating change, then portfolio weight
** Previous ESG Rating is as of April 2017
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! Variable scoring based on size of cross shareholdings was introduced upon Governance Metrics
Methodology enhancement in January 2018.
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FIGURE 12 KRiRELGHAFELVEZLTWWS4%E LEfis#t

Major Cross Shareholding Party

T (% held by the Issuer, % held by the Party)

AISIN SEIKI (7.0%, 2.0%), DENSO (8.7%, 9.1%), IBIDEN (4.4%,
0.8%), JTEKT (2.3%, 0.6%), TOYOTA MOTOR (6.9%, 23.5%),
TOYOTA TSUSHO (11.1%, 4.7%)

KYUDENKO Seiko Electric (13.5%, 0.8%), Nishi-Nippon Railroad (0.5%, 1.6%)
JAFCO Nomura Research Institute (6.9%, 10.3%)

Oriental Land (19.9%, 3.4%)

Shin-Etsu Chemical (2.7%, 2.3%)

TOYOTA INDUSTRIES

Keisei Electric Railway
The Hachijuni Bank

2 While the old code only called for disclosure of the policy with respect to doing so, the new code calls
for disclosure of the policy regarding the reduction of cross shareholdings.
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100% Scale of Nature
Issuer Date Controversy Flag H—— of Harm ‘
s NISSAN MOTOR Sep-17  Lmproper Safety Inspection ° Extremely Medium
Practices Widespread
65% Improper Safety Inspection Extremel
60% 79% SUBARU Oct-17  Practices and Falsification of [ ] Wides reay d Medium
Fuel Economy Data P
0% g I - Extremely I
Kobe Steel Oct-17  Quality Data Fabrication [ J Widespread Medium
21%
20% MITSUBISHI MATERIALS  Nov-17  Quality Data Fabrication ° Extremely Medium
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0% * _ TORAY INDUSTRIES Nov-17  Quality Data Fabrication ([ Extensive Medium
MSCI JAPAN IMI TOP 500 MSCI KOKUSAI
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* MISCI ESG Research signals the severity of the assessment through color-coded alerts. Red indicates at
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Note: The % in the pie chart indicates market cap proportion of GICS Sector in MSCI Japan Index as of April 19"’, 2018. The companies and ESG Ratings (AAA-CCC) are based on ESG Ratings as of

April 30", 2018.

Materials Telecommunicati  Utilities - Energy
Top Performer on Services 2% / 1%
SUMITOMO CHEMICAL COMPANY, LIMITE AAA 4% \

Bottom Performer
TALYO NIPPON SANSO CORPORATION B
Nihon Parkerizing Co., Ltd. B

Real
Estate
5%
Health Care
Top Performer

Industrials
22%

Astellas Pharma Inc. AA
Eisai Co., Ltd. AA
Bottom Performer Health Care
OLYMPUS CORPORATION B 7%
PeptiDream Inc B
Consumer Staples
Top Performer
AEON CO.,LTD. AA
Lawson, Inc. AA
Bottom Performer FrerTE s
COSMOS Pharmaceutical Corporation B 12% Information
Pola Orbis Holdings Inc B Technology
12%
Financials
Top Performer
Information Technology

Sumitomo Mitsui Trust Holdings, Inc. AA
AEON Financial Service Co., Ltd. AA
Sompo Holdings, Inc. AA

Bottom Performer
SBI Holdings, Inc. B
ACOM CO., LTD. B

© 2018 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.

Top Performer

Industrials
Top Performer

DAIKIN INDUSTRIES,LTD. AAA
Bottom Performer
SMC CORPORATION CCC
TOSHIBA CORPORATION CCC
Consumer Discretionary
Top Performer
Sekisui Chemical Co., Ltd. AAA
DENSO CORPORATION AAA

Bottom Performer
MITSUBISHI MOTORS CORPORATION Ccc
SUZUKI MOTOR CORPORATION Ccc

OMRON Corporation
IBIDEN CO.,LTD.

Bottom Performer

NEXON Co., Ltd.
SUMCO CORPORATION
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Note: Response rate is calculated by dividing the number of companies that made any
inquiries and gave feedback regarding ESG ratings (including queries about MSCI ESG
Ratings product methodologies, research processes, requests for reports, and
substantive feedback) by the number of companies of each country’s ACWI coverage
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Co NTACT US AMERICAS ABOUT MSCI ESG RESEARCH PRODUCTS AND SERVICES
) ) ) +1212 804 5299 MSCI ESG Research products and services are provided by MSCI ESG
esgclientservice@msci.com Research LLC, and are designed to provide in-depth research, ratings and
EUROPE, MIDDLE EAST & AFRICA analysis of environmental, social and governance-related business practices
to companies worldwide. ESG ratings, data and analysis from MSCI ESG
+44 207618 2510 Research LLC. are also used in the construction of the MSCI ESG Indexes.
MSCI ESG Research LLC is a Registered Investment Adviser under the
ASIA PACIFIC Investment Advisers Act of 1940 and a subsidiary of MSCI Inc..
+612 9033 9339
ABOUT MSCI

For more than 40 years, MSCl’s research-based indexes and analytics have
helped the world’s leading investors build and manage better portfolios.
Clients rely on our offerings for deeper insights into the drivers of
performance and risk in their portfolios, broad asset class coverage and
innovative research.

Our line of products and services includes indexes, analytical models, data,
real estate benchmarks and ESG research.

MSCI serves 99 of the top 100 largest money managers, according to the
most recent P&I ranking.

For more information, visit us at www.msci.com.
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N OTI CE AN D This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively,
“MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational
D I SC LAI M E R purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases,
risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on,
linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR
REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION
PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS,
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect,
special, punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law
be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents
or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not
guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other
business decisions. All Information is impersonal and not tailored to the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

It is not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based
on that index. MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading
strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSCI index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index
Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and MSCI makes no representation regarding the
advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any
sales charges or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked
Investment to be different than the MSCI index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance results and
actual results subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI
equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to
be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCl indexes. More information can be found in the relevant
index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s
company filings on the Investor Relations section of www.msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Except with respect to any applicable products or services from MSCI ESG
Research, neither MSCI nor any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading
strategies and MSCl’s products or services are not intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as
such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, and may also purchase research or other products or services from MSCI ESG
Research. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and
Exchange Commission or any other regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, InvestorForce, and other MSCI brands and product names are the trademarks,
service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property
of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and Standard & Poor’s.

MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal on its own account, provide execution services for
others or manage client accounts. No MSCI ESG Research product or service supports, promotes or is intended to support or promote any such activity. MSCI ESG Research is an independent provider of ESG
data, reports and ratings based on published methodologies and available to clients on a subscription basis. We do not provide custom or one-off ratings or recommendations of securities or other financial
instruments upon request.

Privacy notice: For information about how MSCI ESG Research LLC collects and uses personal data concerning officers and directors, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.
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