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INTRODUCTION TO THE MSCI ESG THOUGHT LEADER COUNCIL

The goal of the MSCI ESG Research Thought Leader Council is to maintain our leading edge in research methodology by
regularly seeking feedback and opinions from external experts in key industries and relevant ESG issue areas. The MSCI ESG
Research Thought Leader Council consists of a series of about four panels annually, with three to seven members on each

panel. We aim to assemble international experts with recognized leadership and expertise on the topic area related to the panel.

In 2014, panels were held on Pharmaceuticals, Clean Technologies, Mining, and Privacy and Data Security. Panel members were
asked to review MSCI ESG Research’s proprietary IVA Rating methodology, as well as specific industry and company reports

before participating in the official panel discussion with MSCI ESG Research analysts.

Thank you to all of our panelists who made the Thought Leader Council a success during its first year.

2014 KEY TAKEAWAYS

PHARMACEUTICALS METALS & MINING

1. The Thought Leader Council thought our approach 1. The panel felt that better granularity in our evaluation
captured the most relevant key issues for this industry, and understanding of the implementation of sustainable
yet noted that monitoring companies’ supply chains is policies at the operational level, as opposed to just the
of the utmost importance to mitigate environmental and presence of sustainable policies at the corporate-level,
social risks facing the drug industry. would best serve our clients.

2. Capturing companies’ capacity for innovation is key, 2. Mining will not get easier, as mines age, ore
although challenges in developing accurate indicators grades decline, and growth is expected in areas of
remain high. environmental, social, corruption, and political risks.

Panelists identified community ownership/beneficiation,
CLEAN TECHNOLOGIES

1. The Council thought that MSCI ESG Research’s

taxonomy captures the most relevant clean technologies,

local sourcing, and ongoing support for local economic
development as the most important factors in building

) ] stable community relations.
but to avoid overlap it was suggested that the taxonomy

of the classification system be organized along PRIVACY AND DATA SECURITY

environmental themes. 1. The panel recommended that we use more financial data

2. The Thought Leader Council recommended that we also o .better highlight the materiality of issues related to

include smart IT systems, transportation services, and privacy and data security.

technologies related to agricultural efficiency in our 2. Participants identified several industries, which they felt

definition of clean technology. were more exposed to the risk of data theft and financial
security breaches. These include industries in the Financial

Services, Telecommunication, and Health Care Sectors.
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Craig Ford Malcolm Gray Prof. de.Henderik Christine Lebreton Avner Levin
NPB Consulting Investec W.Frijlink Natixis Asset Ryerson University
University of Groningen Management

Peter Major Christian-Guillaume Nick Maxwell Afshin Mehrpouya Mark B. Milstein
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BeCitizen International

Mary Moran Anne-Maree 0’Connor Ramin Safai Kernaghan Webb Martin Whittaker
Policy Cures New Zealand Jefferies Ryerson University Sonen Capital
Superannuation Fund
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CONTACT US

AMERICAS EUROPE, MIDDLE EAST & AFRICA ASIA PACIFIC
+1212 804 5299 +44 207 618 2510 +612 9033 9339

NOTICE AND DISCLAIMER

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”] is the property of MSCI Inc. or its subsidiaries (collectively,
“MSCI"), or MSCI's licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for
informational purposes only. The Information may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes,
databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles
utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED
WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE
LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS,
NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct,
indirect, special, punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not

by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such injury results from the negligence or willful default of
itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not
guarantee future results.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

You cannot invest in an index. MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any investment or financial product that may be based on or linked
to the performance of any MSCl index.

The MSCI ESG Indexes use ratings and other data, analysis and information produced by MSCI ESG Research Inc. Issuers mentioned or included in any MSCI ESG Research materials may be a client of
MSCI, ISS, or another MSCI subsidiary, or the parent of, or affiliated with, a client of MSCI, and may also purchase research or tools from MSCI ESG Research Inc. MSCI ESG Research materials, including
materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the
trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was developed by and is the
exclusive property of MSCI and Standard & Poor’s. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and Standard & Poor’s.

ABOUT MSCI ESG RESEARCH PRODUCTS AND SERVICES

MSCI's ESG products and services are provided by MSCI ESG Research Inc. and are designed to provide in-depth research,
ratings and analysis of environmental, social and governance-related business practices to companies worldwide. ESG
ratings, data and analysis from MSCI ESG Research are also used in the construction of the MSCI ESG Indexes. MSCI

ESG Research is produced by MSCl's indirect wholly-owned subsidiary MSCI ESG Research Inc., a Registered Investment

Adviser under the Investment Advisers Act of 1940.

ABOUT MSCI

For more than four decades, MSCI (NYSE: MSCI) has helped global investors build and manage better portfolios. Our
research-based tools and services provide our clients with deeper insights into the drivers of risk and performance, broad
asset class coverage and innovative ways to bring investment strategies to market. Our offerings include indexes, data,
analytical models, regulatory reporting and ESG research. MSCI’s clients include the world’s 50 largest money managers,

as ranked by P&I. For more information, visit us at www.msci.com.

The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI. The Information may not be used to verify or
correct other data, to create indexes, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other investment
vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. None of the Information or MSCI index or other product

or service constitutes an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product or trading strategy. Further, none of the Information or any MSCl index is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. The Information is provided “as is” and the
user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT
SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION (EACH, AN "MSCI PARTY") MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM
EXTENT PERMITTED BY LAW, EACH MSCI PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR
PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY REGARDING ANY

OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH
DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.
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