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1 Introduction

The MSCI Saudi Arabia Domestic Total Market Islamic Custom High Dividend Yield Index (the
"Index")! aims to represent the performance of high dividend yielding securities in the MSCI Saudi
Arabia Domestic Total Market Islamic M Series Index (the “Parent Index”) 2. The Index focuses on
dividend yield and represents the opportunity set of securities with high dividend yield and Quality
characteristics.

" The Index is governed by a set of methodology and policy documents (“Methodology Set”), including the present index
methodology document. Please refer to Appendix Il for more details.

2 The methodology for the Parent Index can be found at: https://www.msci.com/index/methodology/latest/SaudiDomTM
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2  Constructing the Index

The Index construction is based on a six-step process:
e Defining the eligible universe
e Applying dividend sustainability and persistence screening
e Applying quality screening
e Applying price performance screening
¢ Including high yielding securities
e Applying liquidity screening

¢ Weighting the securities in the index

2.1 Defining the Eligible Universe

All securities belonging to the underlying Parent Index are eligible for inclusion in the Index, with the
exception of Real Estate Investment Trusts (REITSs).

2.2 Dividend Sustainability and Persistence Screening

The Index considers the following dividend sustainability and persistence screens to achieve a better
representation of the opportunity set of high dividend yield strategies:

2.2.1 Dividend Sustainability Screening

Securities with zero or negative payout ratios are not considered for inclusion in the Index as they
either do not pay dividends or have negative earnings

Additionally, securities with an extremely high payout ratio, which occurs when earnings are low
relative to dividends, are also not considered for inclusion in the Index. Under this screen, securities
with extremely high payout ratios, defined to be the top 5% of securities by number within the
universe of securities with positive payout, are not considered eligible for inclusion in the Index.

2.2.2 Dividend Persistence Screening

Securities with a negative 5Y DPS growth are also excluded from the Index as this is an indicator of
shrinking dividend growth. Securities which have insufficient data to calculate a 5Y DPS growth rate
are not excluded from the Index.

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.
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2.3 Quality Screening

Securities with negative Quality Z-score are not considered for inclusion in the Index. The Quality Z-
scores are calculated using fundamental variables such as Return on Equity, Earnings Variability and
Debt to Equity.®

2.4 Price Performance Screening

Securities ranked in the bottom 5% of the universe of securities with negative 1-year Price
Performance are excluded from the Index.

2.5 High Dividend Yield Security Selection

Securities that have passed the above screens are then considered for inclusion in the Index. Only
securities with a dividend yield greater than or equal to 1.5 times the dividend yield of the Parent
Index are included in the Index.

2.6 Liquidity Screening

Securities that have a 12-month# Annualized Daily Traded Value (ADTV) of less than USD 50,000 are
excluded from the index. For the calculation of ADTV, please refer to Appendix |

2.7 Constituent Weighting

The constituents of the Index are first weighed based on their free float market capitalization and
are then capped at the issuer level in order to mitigate concentration risk. The excess weight of such
issuers is distributed among the remaining constituents in proportion to their free float market
capitalization. The issuer level capping is applied only at Semi-Annual Index Reviews.

e Issuers in the Index will be capped at 5% if the Parent Index is classified as a Broad MSCI
Index

e Issuers in the Index will be capped at the maximum weight in the Parent Index if the Parent
Index is classified as a Narrow MSCI Index. In case of infeasibility, the upper bound is
relaxed in steps of 5% until a feasible solution is achieved.

MSCI defines Narrow Parent Indexes as those indexes where the largest capitalization weight in the
index is more than 10%. Note that the capping of the issuer weight is done for the pro forma index as
of the effective date, based on the closing prices as of the Index Review announcement date. In
cases where an issuer weight breaches the cap because of market price movements or corporate
events between the announcement date and the effective date, the capping is not applied again.
Likewise, if any issuer breaches the cap because of market price movements or corporate events
between two Index Reviews, no capping is applied.

3 For the details on computation of the Quality Z-score, please refer to the section 2.2.3 of MSCI Quality Indexes Methodology,
available at: (https://www.msci.com/indexmethodology)

41f 12-month ADTV data is missing, 6-month ADTV values are used. If 6-month data is also missing, 3-month ADTV values are used.
If 3-month data is missing as well, 1-month ADTV values are used. Securities with no ADTV data are dropped.
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Maintaining the Index

3.1 Semi-Annual Index Reviews

The Index is reviewed semi-annually. Changes are implemented as of the close of the last business
day of May and November, to coincide with the Index Reviews of the Parent Index. The pro forma
Index is in general announced nine business days before the effective date.

The fundamental data used to determine the Indexes is maintained monthly. For the May and
November Index Reviews, the fundamental data as of the end of April and the end of October is
used, respectively.

During each Index Review, the constituents of the underlying Parent Index are screened for potential
inclusion in the Indexes according to the screening process described in Section 2.

Existing constituents of the current High Dividend Yield Index will also be evaluated for continued
inclusion using the following screening process:

e If a security is already an Index constituent, it will remain in the Index unless it falls
within the top 2% of securities by number — ranked by payout ratio, highest first — within
the universe of securities with positive payout, in which case it will be excluded from the
Index.

e If a security is already an Index constituent but its 5Y DPS growth rate turns negative, it
will still be allowed to remain in the Index, provided that the 1Y DPS growth rate of that
security is nonnegative. This allows current Index constituents that suffer only a
temporary decline in the 5Y DPS growth rate to remain in the Index and thus avoid
excessive index turnover. Securities which do not have sufficient data to calculate a 5Y
DPS growth rate or 1Y DPS growth rate would still be eligible to remain in the Index.

e If a security is already an Index constituent, it will remain in the Index if its Quality Z-
score is higher than -0.5.

e If a security is already an Index constituent, it will remain in the Index if its dividend yield
is higher than or equal to the Parent Index yield.

3.2 Ongoing Event Related Changes
Between Semi-Annual Index Reviews, the Index follows the event maintenance of the Parent Index.

Deletions from the Parent Index resulting from the Quarterly Index Review of the Parent Index will
result in deletion from the Index. Changes in the number of shares (NOS) and Foreign Inclusion
Factor (FIF) that occur as part of the Quarterly Index Review of the Parent Index are also reflected in
the Index.

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.
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EVENT TYPE

New additions to the Parent Index

Spin-Offs

Merger/Acquisition

Changes in Security Characteristics

EVENT DETAILS

A new security added to the Parent Index (such as IPO
and other early inclusions) will not be added to the
Index.

All securities created as a result of the spin-off of an
existing Index constituent will not be added to the
Index at the time of event implementation.
Reevaluation for continued inclusion in the Index will
occur at the subsequent Index Review.

For Mergers and Acquisitions, the acquirer’s post
event weight will account for the proportionate
amount of shares involved in deal consideration, while
cash proceeds will be invested across the Index.

If an existing Index constituent is acquired by a non-
Index constituent, the existing constituent will be
deleted from the Index and the acquiring non-
constituent will not be added to the Indexes.

A security will continue to be an Index constituent if
there are changes in characteristics (country, sector,
size segment, etc.) Reevaluation for continued
inclusion in the Index will occur at the subsequent
Index Review.

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.
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Appendix I: Calculation of 12-month Annualized Daily Traded
Value (ADTV)

ADTV = ATV /252
Where:
e ADTV = 12-month Annualized Daily Traded Value
e ATV =12-month Annualized Traded Value

For details on the calculation of ATV, please refer to MSCI Index Calculation Methodology

© 2026 MSCI Inc. All rights reserved. Please refer to the disclaimer at the end of this document.
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Appendix Il: Methodology Set

The Index is governed by a set of methodology and policy documents (“Methodology Set”), including
the present index methodology document as mentioned below:

e Description of methodology set -
www.msci.com/index/methodology/latest/ReadMe

e MSCI Corporate Events Methodology -
www.msci.com/index/methodology/latest/CE

e MSCI Fundamental Data Methodology -
www.msci.com/index/methodology/latest/FundData

e MSCI Index Calculation Methodology -
www.msci.com/index/methodology/latest/IndexCalc

e MSCI Index Glossary of Terms —
www.msci.com/index/methodology/latest/IndexGlossary

¢ MSCI Index Policies —
www.msci.com/index/methodology/latest/IndexPolicy

e MSCI Global Industry Classification Standard (GICS) Methodology -
www.msci.com/index/methodology/latest/GICS

e MSCI Global Investable Market Indexes Methodology —
www.msci.com/index/methodology/latest/GIMI

e MSCI Quality Indexes Methodology -
https:/www.msci.com/index/methodology/latest/Quality

The Methodology Set for the Index can also be accessed from MSCl's webpage
https://www.msci.com/index-methodology in the section ‘Search Methodology by Index Name or
Index Code'.
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About MSCI

MSCI is a leading provider of critical decision
support tools and services for the global
investment community. With over 50 years of
expertise in research, data and technology, we
power better investment decisions by enabling
clients to understand and analyze key drivers of risk
and return and confidently build more effective
portfolios. We create industry-leading research-
enhanced solutions that clients use to gain insight
into and improve transparency across the
investment process.

To learn more, please visit www.msci.com.

The process for submitting a formal index
complaint can be found on the index regulation
page of MSCI's website

at: https://www.msci.com/index-regulation.
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